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(iii)  Fourteenth Finance Commission:

The Fourteenth Finance Commission defined the f‘ndncm] relationship between Centre and the States for the five year perio
ending 2019-20. The Cq ion did not make a d between Special and General Ca!egorv Slmes Its approach \»as 1
fill the resource gap of each State to the extent possible through tax devoluti A dingly, the C i da
enhanced devofuition of 42% of the Central Government's tax revenues to States. If devolution alone could not cover th
assessed gap, for certain States, a revenue deficit grant was provided. Andhra Pradesh was one of the States determined to be
revenue deficit State, and the Commission recommended that the Centre would provide revenue deficit grant for the period ¢
the Fourteenth Finance Commission. The amount of deficit for each year was mentioned in the report itself and a total ¢
Rs.22,113 crores is to be paid to Andhra Pradesh as revenue deficit grant for the 5 year period
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The 14th FC did not recommend. abolmon of special category (SC) status: It merely decided to d!scon\mue lhe/
practice of distinguishing between SC and non-SC states for computahcn of FC's recommendations of devolution
and grants’ The Centre was free to retain the distinction for plan and for non-: sta(uiory non-plan gran\s
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